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EREOEANDUN FOR: ASSISTART DIRECTOE FOR OFERHATIONS
BUBJECT t Reporting of Income

1, Heturned herewith ies a rough draft of a memorancw prepered by
Mr. Asheraft in connection with the reporting of income paid to flcld
contacte for services.

, £, There is no lepal objection to the dissemination of the memo=
randum in ita present fomm.

3. From a nonlegel stamipoint, there 1s & question concerning the
advipatliity of instructing the payee to report the ingome as received
from & "Speclal Project of the United States Covernment," Thig would
seen to focug attention upon the individual'’s return, In the past, this

25X1A office has adviged 0S0 and OP0 that covert individuals should incicate
that income is received frum pone appropriate | 1 which varies
25X1A with the | | ®hile OS0 and OPC utilize

25X1A

this method, 1t may or usy not be advisable for [ |to follew the seme
procedure., 7. Aghoraltfp suggestion may be more practical and sccure
in comnection with your problem, and our comments should not be cone
strued as precluding the approval of his memorandur,

he In addition, this office recommende elimination of the phrase,
"we are not in the bualness of preventing tax evasion,” which is in the
25X1A first paregraph of Hr. Ashcrafi's draft. While it is true that CIA is
| | the phrasc zay convey the lmpression that the
Agency tolerates such 1llepal conduct,

5. In the event thst any payese's source of income is questioned
as a result of Kr, Asherafi's proposal, we shall be happy to be of
aseipgtance In clearing the individusl coneerned with the Pureau of
Internal Revenuo, We have developed a c¢lose working arrangerent with
the Buresu as & result of a lstter from Admiral Hillenkoetter to the
Gommipsioner of Inteérnal Revenue, in which the Admiral designated this
office as liaison with the Buresu in such matters.
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General Couneel
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